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SUMAAKY OF COMMRNTS HY COL. GREER (DEFEESE) OK S2CTOR APPROACH

ie The issue iz to provide & realistic basis for stratigic con-
trols on free-worid trade with the Soviel tioe. Ouch 8 basis must Le
addressed (a) to weakening the ability of the Bioc to initlate an aggressive
war and (b) 1o impeding Commumisi penetration of free-worid economies in
"time of pesce." The assumptions underiying a new approach to strategic
trade controis then should be (@) the maintainence of a defense estabiish-
ment superior Lo the potential combative strength of the Hioe and (L) the
generation of puclic/poiiticel support for & strategic trade controls
progras.

2. There bms never been an sttempt at an sgreed COCOM definition
of "atrategle trade” and, in sractice, any concepts which have eommanded
sose neasure of agreessnt, bave Leen progressively limited by ihe adoption
of more and wmore restricted eriteria. The effect hac been not only the
erocion of the COCOM liét tal the practical elimination of an cffective
China iist based on such "cleAriy demonsirabie objectives" a: the retardation
of Chinese industriaiisation,

3. A reaiigtic trsde comtrol prograz sust be adaressec to malntaining
the *asrgin of free-worid adwantage” in terms of defense capability vig-e-vlis
the -oviet Dloc, To lliustrate this margin, e.g., in the “eleotrie power
equipment® sector, Iefense will refer to the assisimnce given Ly the govern—

went to the US electric power indusiry for defense ressons. They point to
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the 2.,.0u tax emortization certificates issuei to that industry vy
UM over Lhe past flve years for comstruction toialing in value $33 bililon.
Coi, Green argues that 1t cdoes not make sense to allow these defense
write~offs to cihance the Us strategic position whiie ailowing other

free~worid countries to strengthen } ¥y lrade in exactly the

sane strategle sector.

4. Lefense envisages that an appropriate sector approach wili
resuit in the progressive revitalization of the iiste and that there
will ve limited opportunities for adding items not presently coverec t
on the Lists. For exmmple, in the electrical power sector Lefense would
aad 10 the list such items as heavy toller piate since in lhickness and
indusiriai-production requirements it is similar to heavy arsor plate

and thue has & "duel strategic use’,
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